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Taxation on Incomes from the Mutual Funds in India
(Financial year ending on March 31, 2021)

(A) Income Tax on the Incomes*

* Income Tax is to be paid by unit holders (Investors) on the Incomes received (other
than dividend) at the time of redemption (sale) / switch to other scheme of the units

S.No Particulars Individual/ Domestic NRIs*
HUF* Company*

(@ On Equity Oriented Schemes

10%
(a) Long Term Capital Gainse without
indexation

(b) Short Term Capital Gainsee 15%

Other than Equity Oriented
Schemes

10%

without
indexation

(a) Long Term Capital Gainseee

(b) Short Term Capital Gainseeee 30% 30% / 25% 30%

(B) Tax Deducted at Source (TDS) on the Incomes
TDS is to be deducted by Mutual Funds on the Payments against the dividend Incomes

S.No Particular Individual/HUF | Domestic Company NRIs
(a) On Equity Oriented Schemes

10%

without
indexation

(b) Short Term Capital Gains 15%

(a) Long Term Capital Gains

Other than Equity Oriented
Scheme

(a) Long Term Capital Gains Listed 20% with
indexation

Unlisted 10%

without
indexation

(b) Short Term Capital Gains 0% 0% 30%

e Rate of Income Tax plus applicable surcharge + 4% Health and Education cess
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® Long Term Capital Gains where units of equity oriented scheme are held for more than 12
months

@ ® Short Term Capital Gains where units of equity oriented scheme are held for less than 12
months

@00 Long Term Capital Gains where units of other than equity oriented scheme are held for
more than 36 months

00080 Short Term Capital Gains where units of other than equity oriented scheme are held for
less than 36 months

(D) Miscellaneous Clarrifications/ Explanations

() Long Term Capital Gains base tax @10% on equity oriented scheme is permitted
without indexation benefits where gain is exceedings Rs 1 Lacks in a Financial year
and also STT is paid on sale / transfer of units

(II) Surcharge on the incomes of an individual or HUF is applicable @10% and 15% where
incomes are exceeding Rs 50 Lacs and 1 crore respectively

(III) Surcharge on the incomes of a Domestic Company is applicable @7% and 12% where
incomes are exceeding Rs 1 crore and 10 crores respectively

(IV) TDS is deductible on short or long term capital gains at the time of redemption of units by
NRI only

(V) Base income tax @25% is applicable where domestic company's turnover or gross receipts
are not exceeding 250 crores in financial year ending on March 31, 201

(VI) MAT (Minimum Alternate Tax) is applicable on the domestic companies

(VII) Securities Transaction Tax (STT) is payable on equity oriented mutual funds schemes at the
time of redemption, switch to the other schemes or sale of units

(VIII) Amount payable to the unit holders is to be grossed up for determining the tax payable.
Henceforth effective taxable amount is to be higher in comparision to the tax rate is applied
without considering the grossing up

® Disclaimers:

(I) Despite our best efforts taken to avoid any error or omission, there may still be chances for such
errors and omissions to be crept in inadvertently. Author shall not be responsible for any damage or
loss in whatever manner, consequent to any action taken on the basis of contents of this article,
caused to any person, whether a reader or not.

(IT) The text of this email may contain information, which is proprietary and/or confidential or privileged
in nature belonging to Satish Agarwal The recipient if not the addressee should not use this
message if erroneously received and access to this email by anyone other than the addressee is
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unauthorized. The recipient if not the intended addressee should delete the message. The recipient
acknowledges that Satish Agarwal may be unable to exercise control or ensure or guarantee the
integrity of the text of the email message and the text is not warranted as to completeness and
accuracy and is subject to change without notice. The recipient further acknowledges that the views
contained in the email message are those of the sender and may not necessarily reflect those of
Satish Agarwal
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